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February 17, 2022 

 
 
 
The Honorable Tasha Boerner Horvath 
California State Assembly 
1021 O Street, Room 4150 
Sacramento, CA 95814 
 
RE: Assembly Bill 1707 (Boerner Horvath) – SUPPORT  
 As Introduced January 26, 2022 
   
Dear Assemblymember Boerner Horvath:  
 
 On behalf of the Rural County Representatives of California, I write to express our 
support for AB 1707, which would provide a permanent funding source for the Senior 
Citizens and Disabled Citizens Property Tax Postponement Program (PTP program). 
RCRC is an association of thirty-eight rural California counties, and the RCRC Board of 
Directors is comprised of elected supervisors from each of those member counties.   
 
 The PTP Program, administered by the State Controller’s Office (SCO), allows a 
person, under specified circumstances, to have the state pay their county property taxes 
in exchange for a lien on the home. That lien is removed when the home is sold, and the 
state is paid back out of the proceeds from the sale. The PTP Program is self-funded from 
repayments from previous program participants. This Program not only helps our 
vulnerable populations, it also ensures that counties continue to receive vital property tax 
payments which fund core public services.  
 
 The PTP Program is in jeopardy of being unable to fund all eligible applicants and 
cover its administrative costs as early as fiscal year (FY) 2023-24. The Senior Citizens 
Property Tax Postponement Act was added to the California Constitution in 1977 and 
established the PTP Program, which received General Fund (GF) support until the 
Program was suspended in 2009 due to the recession. In 2016, a significantly different 
version of the PTP Program was restored, removing any GF support and making the 
Program entirely self-funded using collections on existing PTP accounts. 
 
 For a variety of reasons, collections have decreased over the last few years. One 
of the contributing factors is that no new loans were made between 2009 and 2016, 
meaning the SCO is collecting on a dwindling number of old loans or waiting until the 
recent loans become due and payable. Additionally, with the recently reduced interest 
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rate (from 7 percent to 5 percent) and the income threshold now set to increase on an 
annual basis with inflation, more individuals will be eligible each year with a dwindling 
pool of collection accounts in the immediate future. If no alternative funding source is 
established, the PTP Program will be unable to approve new postponements, potentially 
causing more harm to those vulnerable individuals who have come to rely on the 
assistance the Program provides. 
 
 AB 1707 will ensure the PTP program is able to meet the demand of all those who 
are eligible, by providing a reliable funding source. AB 1707 would require a transfer from 
the GF to the PTP Fund on June 30, in years that the balance is less than $15 million, to 
bring the PTP Fund balance to $15 million. AB 1707 would result in a GF benefit in some 
years, while in other years the GF would provide support to sustain the PTP Program. 
 
 For these reasons, RCRC is pleased to support AB 1707. If you should have any 
questions, please do not hesitate to contact me at sdukett@rcrcnet.org or (916) 447-
4806.  
 

Sincerely, 
  
 

     Sarah Dukett 
Policy Advocate 

 
 
 
cc: The Honorable Betty T. Yee, California State Controller 
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