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arlier today, Governor Newson released his Administration’s 2023-24 proposed 
Budget.  The Rural Rundown captures highlights of the proposal as it relates to RCRC 
member counties. This proposal is the first step in the State’s budget negotiations with 
lawmakers, who must pass a budget by June 15 for the July 1 start of the 2023-2024 

fiscal year. 
 
This year’s proposed budget marks a dramatic departure from recent years due to 
California’s projected revenue shortfalls for the 2023-24 budget year. Due to various outside 
factors influencing decreased income tax revenues to the state, California now projects 
General Fund revenues $29.5 billion lower than expected in 2022-23 State Budget 
projections, resulting in an estimated $22.5 billion budget gap for 2023-24.  
 
Overview 
 
At $291 billion, the Governor’s 2023-2024 Proposed Budget includes a proposed $223.6 
billion General Fund, which will focus on one-time and near-term spending, as well as tying 
or “triggering” specific new and ongoing programs to revenue availability in 2024-25 to help 
alleviate the need for drastic cuts to priority programs. The Governor’s plan to close the 
budget gap includes:   
  
• $7.4 billion in spending that will be delayed across several programs in the near term in 

order to help close the expected budget shortfall.   
• $5.7 billion in pullbacks and reductions from a variety of programs including, most notably, 

the Unemployment Trust Fund ($750 million) and the $3 billion inflationary adjustment 
included in the 2022-23 State Budget Package.   

• $4.3 billion in fund shifts for programs included in the 2022-23 and 2023-24 fiscal years 
from the General Fund to other funds, including certain zero emission vehicle projects to 
the Greenhouse Gas Reduction Fund (GGRF).  

• $3.9 billion in reductions that will be restored in the 2024-25 budget if funds are available 
to cover those commitments, also known as “trigger reductions.” These items are 
primarily found in climate and transportation ($3.1 billion), housing ($600 million), parks 
($106 million), and workforce training ($55 million).   

• $1.2 billion in borrowed funds from loans and special funds, and from the renewal of the 
Managed Care Organization Tax, to augment to General Fund.  

  
The Governor’s 2023-24 Proposed Budget also projects 
$35.6 billion in budgetary reserves. This includes $22.4 
billion for the Budget Stabilization Account to fulfill the 
constitutional maximum mandatory deposit General 
Fund tax proceeds. The reserve total also includes $8.5 
billion in the Public School System Stabilization 
Account, $900 million in the Safety Net Reserve, and 
$3.8 billion in the state’s operating reserve.  It also 
includes a required $951 million dedicated to infrastructure investments in 2023-24. The 
Governor’s 2023-24 Proposed Budget accelerates the paydown of state retirement liabilities 

E 

For additional detail about the 
Governor’s 2023-24 Proposed 
Budget, see here for analysis  
by RCRC’s advocacy partners, 
Hurst Brooks Espinoza, LLC. 

https://www.rcrcnet.org/sites/default/files/useruploads/Documents/Resources/Misc/HBE%202023-24%20state%20budget%20summary_Jan%2010%202023.pdf
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as required by Proposition 2, with $1.9 billion in additional payments in 2023-24 and 
approximately $5.3 billion projected to be paid over the next three years.  
  
Despite the significant projected revenue shortfall, the Governor’s 2023-24 Proposed Budget 
reflects the Governor’s commitment to sustaining key investments in recent budgets to 
continue advancing the shared priorities of the Administration and the Legislature. These 
priorities include investments in homelessness, housing, infrastructure, workforce 
development, and reducing the impacts of climate change, including forest resilience and 
wildfire mitigation.   
 
 

 
 
 

 
Agriculture 
 
Previously, the state budget largely focused on supporting farmers and ranchers to achieve 
the state’s climate goals and a resilient food system. The Governor’s 2023-24 Proposed 
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Budget spends $1 billion on various sustainable agriculture investments, a reduction of 11 
percent from Budget Acts in 2021 and 2022. These reductions include: 
 
• A reduction of $8.5 million in 2021-22 and $85.7 million in 2022-23 across various 

programs including Healthy Soils Program, Sustainable Cannabis Pilot Program, 
Pollinator Habitat Program, Conservation Agriculture Planning Grant Program, 
greenhouse gas reduction research, Invasive Species Council, and Climate Catalyst 
Fund. This maintains approximately $867 million (90 percent) for climate smart agriculture 
programs.  

• A reduction of $4.7 million in 2022-23 for the New and Beginning Farmer Training and 
Farm Manager Apprenticeships Program. This maintains approximately $5 million for this 
program.  

• A reduction of $20.6 million in 2021-22 and $8.9 million in 2022-23 across the Urban 
Agriculture Program, Healthy Refrigeration Grant Program, and Farm to Community Food 
Hubs Program. 
  

As with previous State Budgets, no funding—other than the nominal amount required to 
maintain the budget item—was proposed for the Open Space Subvention Program 
(Williamson Act). Another notable absence was any reference to funding for the State’s 
District Agricultural Associations suggesting no investments by the State for these facilities. 
 
 
Community & Economic Development 
 
Housing. The Governor’s Proposed 2023-24 Budget includes $350 million in reductions 
related to housing programs that were included in the 2022 Budget Act. These reductions 
are part of the cuts that may be restored if the “trigger” of sufficient revenue is available in 
January 2024.  Specifically, the Governor proposed to make the following changes:  
 
• Revert $200 million of the $500 million one-time General Fund in 2023-24 for the Dream 

for All program, which provides shared-appreciation loans to help low- and moderate-
income first-time homebuyers achieve homeownership.   

• Remove $100 million one-time General Fund in 2023-24 for the CalHome program. The 
2022 Budget Act included $350 million one-time General Fund ($250 million in the 2022 
Budget Act and $100 million committed for 2023-24) for the Department of Housing and 
Community Development’s CalHome program, to provide local agencies and nonprofits 
grants to assist low- and very-low-income first-time homebuyers with housing assistance, 
counseling and technical assistance.   

• Revert $50 million one-time General Fund in 2022-23 that was included in the 2022 
Budget Act for the California Housing Finance Agency’s Accessory Dwelling Unit 
program.   

 
Additionally, The Governor’s proposal includes language signaling possible new state 
accountability measures on local governments for housing production, stating, “The 
Administration will continue identifying administrative or statutory barriers that delay housing 
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production and increase housing costs, with a priority on removing barriers for extremely-
low-income housing and permanent supportive housing.”  
  
Homelessness. The Governor’s 2023-24 Proposed Budget includes $3.4 billion General 
Fund dollars to maintain the state’s efforts to address homelessness, as committed to in prior 
budgets. This includes $400 million for a third round of encampment resolution grants and 
$1 billion for a fifth round of Homeless Housing, Assistance and Prevention (HHAP) Program 
grants.  
 
However, the Governor’s Proposal states that the Administration “intends to pursue statutory 
changes to the HHAP program to prioritize spending on activities such as encampment 
resolution, Homekey operating sustainability, and Community Assistance, Recovery and 
Empowerment (CARE) Act housing supports. This focus may also be accompanied by 
expanded housing streamlining provisions.” Additionally, new HHAP funding will be 
conditioned on “statutory changes requiring greater accountability in the planning and 
expenditure of these critical homelessness resources.”  
  
The Governor also states that the Administration “will seek to condition eligibility for any future 
homeless-related grants and competitive programs through the Business, Consumer 
Services and Housing Agency and the Health and Human Services Agency, on compliance 
with state housing law. Jurisdictions that are not compliant with their legal responsibilities will 
be disqualified from receiving specified homelessness funding, and instead, other 
overlapping jurisdictions, such as cities, counties, or administrative entities, such as 
Continuums of Care, will be eligible to receive those funds and provide those services in the 
respective community. If local jurisdictions fail to adhere to state housing law, it calls into 
question whether they have the intention or capacity to address homelessness in a 
comprehensive and efficient manner.”  
  
Telecommunications. The Governor’s 2023-24 Proposed Budget defers over a billion 
dollars of Senate Bill 156 last-mile broadband funding. Specifically, the proposal: 
  
• Defers appropriation of $550 million from the California Public Utilities Commission’s 

(CPUC) $2 billion Federal Funding Account for last mile infrastructure projects to future 
years ($200 million in 2024-25, $200 million in 2025-26, and $150 million in 2026-27).   

• Defers a total appropriation of $575 million from the CPUC’s $750 Loan Loss Reserve 
program to future years. The Governor proposes to redirect $175 million from fiscal year 
2022-23 back to the General Fund and defer $400 million from the 2023-24 budget, 
making appropriations of $300 million in 2024-25 and $275 million in 2025-26.  

 
County Operations 
 
Cannabis. The previous budget provided comprehensive cannabis tax reforms that 
suspended the cannabis cultivation tax and shifted the cannabis excise tax remittance from 
distribution to the point of sale, as well as a minimum baseline of funding.  Proposition 64 
specifies the allocation of resources in the Cannabis Tax Fund, which is continuously 
appropriated. To meet this requirement, and requirements to maintain a baseline of $670 
million to the Allocation 3 programs, the Governor’s 2023-24 Proposed Budget includes 
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$95.4 million General Fund dollars in 2023-24 to backfill the decline in revenues that fund the 
program as follows:  
 
• Education, prevention, and treatment of youth substance use disorders and school 

retention—60 percent ($401.8 million);  
• Clean-up, remediation, and enforcement of environmental impacts created by illegal 

cannabis cultivation—20 percent ($133.9 million); and  
• Public safety-related activities—20 percent ($133.9 million).  
 
Additionally, the Governor’s 2023-24 Proposed Budget includes funding from the Cannabis 
Control Fund, Cannabis Tax Fund and special funds for various coordinated cannabis 
enforcement efforts to combat illegal activity, such as $3.8 million to the Department of Fish 
and Wildlife and $12.1 million to State Water Resources Control Board.   
 
Sales and Use Tax Forecast. The Governor’s 2023-24 Proposed Budget includes the 
following observations pertaining to the anticipated revenues from sales and use tax: 
 
• Weaker economic growth projections are the main reason for a sales tax forecast that is 

$2.5 billion lower than the 2022 Budget Act.   
• Sales tax is projected to generate General Fund revenue just under $32.9 billion in 2022-

23 and $33.6 billion in 2023-24. Compared to the 2022 Budget Act, these figures reflect 
a decrease of $1.1 billion in 2022-23 and $1.5 billion in 2023-24.   

• Taxable sales are expected to increase by 0.4 percent in 2022-23 and by 2 percent in 
2023-24.  

• Sales tax revenues are projected to decrease by 0.2 percent in 2022-23 and to grow by 
2.3 percent in 2023-24, a significant deceleration from growth of 14.2 percent in 2020-21 
and 13 percent in 2021-22 forecasted in the 2022 Budget Act.  

 
 
Energy 
 
The Governor’s 2023-24 Proposed Budget includes an $897 million General Fund reduction, 
and $370 million General Fund delay, from the 2022 Budget Act investments for a clean 
energy transition, including: 
 
• A $270 million reduction (30 percent) from the California Public Utilities Commission 

(CPUC) Residential Solar and Storage program for incentives for low-income utility 
customers.  

• A $10 million (13 percent) reduction in the Food Production Investment Program that 
helps transition food processing facilities away from natural gas.  

• A $50 million reduction (13 percent) from the Long Duration Energy Storage Program at 
the California Energy Commission (CEC) to support the state’s energy transition.   

• A $25 million reduction (25 percent) for the CEC’s Carbon Removal Program.  
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• A delay of $370 million in reductions for the CEC’s Equitable Building Decarbonization 
Program that reduces greenhouse gas emissions in homes and advances energy equity. 

• A $400 million reduction to right-size funding for the California Arrearage Payment 
Program, which helps backfill customer utility arrearages caused during the pandemic.  

 
 
Forest and Public Lands Stewardship 
 
The 2022-23 State Budget Package contained more than $1.2 billion total for wildfire and 
forest resilience programs to be allocated over two years to help reduce the impacts of 
catastrophic wildfires across California. RCRC continues to encourage the state to maintain 
investments in forest and public lands stewardship, including wildfire and forest resilience 
programs benefiting rural communities.   
  
Of the dollars set aside for 2023-24, the major proposed reductions in the Governor’s 2023-
24 Proposed Budget include:   
  
• A $10 million General Fund reduction in the current 2022-23 budget year and $15 million 

in 2023-24 for the stewardship of state-owned lands. This would maintain approximately 
$280 million for resilient forests and landscapes on state-owned lands.  

• A $5 million General Fund reduction for defensible space inspections in the 2023-24 
budget year, which would maintain $20 million for the program.   

• A $15 million General Fund reduction for workforce training programs in 2023-24, which 
would be partially offset by a shift of $14 million to Proposition 98 education programs. 
Including the shift, the Governor’s 2023-24 Proposed Budget maintains $53 million to 
support forest resilience workforce training.  

• A $5 million General Fund reduction in 2023-24 for monitoring and research, which 
maintains $33 million to support the program.   

• A $20 million General Fund reduction in 2022-23 and $10 million in 2023-24 for urban 
forestry, which maintains $80 million for the program.  

  
Nature-Based Solutions. The 2022-23 State Budget Package contained broad allocations 
to the state’s Nature-Based Solutions program. The Governor’s 2023-24 Proposed Budget 
maintains $1.3 billion in funding for the program, reflecting the following reductions:  
 
• A $100 million General Fund reduction from funding for state conservancies for Nature-

Based Solutions, maintaining $130 million for these programs and $662 million overall for 
state conservancy programs.   

• A $12.5 million General Fund reduction in 2022-23 and $11 million in 2023-24 from the 
Local and Tribal Nature-Based Solutions Corps, which maintains only $25.5 million in 
total funding for the program.   

• A $6 million reduction from the Natural Community Conservation Program Planning and 
Land Acquisition program, maintaining $30 million in funding for the program.   

• A $4 million reduction from the Climate Smart Land Management program, maintaining 
$16 million for the program.   
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State Parks. The Governor’s 2023-24 Proposed Budget includes reductions, triggers and 
new allocations for state parks programs including: 
 
• A $150 million General Fund reduction from the Statewide Parks Program across the 

current and two subsequent fiscal years, leaving $230 million that were previously 
allocated intact. The reduction will be restored in 2024 if sufficient funds are available.   

• A $110 million reversion from the Natural Resources and Parks Perseveration Fund to 
the General Fund, which includes $95 million for future phases of the California Indian 
Heritage Center project and $15 million for future capital outlay projects. This funding will 
be requested in future fiscal years as needed and isn’t expected to impact the project’s 
schedule.   

• A one-time allocation of $5.8 million and $3.3 million ongoing General Fund to establish 
and open Dos Rios Ranch as a new state park.   

 
 
Health Care and Social Services 
 
The Governor’s 2023-24 Proposed Budget includes $230.5 billion for all health and human 
services programs in 2022-23, maintaining core investments made in recent years. General 
Fund dollars account for $71.5 billion of that allocation, with $159 billion from other funds. 
Highlights of the proposal include: 
 
• Provides funding to expand full-scope Medi-Cal eligibility to all income-eligible adults, 

ages 26 to 49, regardless of immigration status starting on January 1, 2024. 
o $844.5 million in 2023-24 ($635.3 million General Fund) 
o $2.1 billion in 2024-25 ($1.6 billion General Fund) 
o Approximately $2.5 billion ongoing ($2 billion General Fund)  

• Maintains $88.3 million General Fund dollars for county CARECourt start up and state 
implementation and proposes additional funding for ongoing costs.  

• Maintains $535.5 million General Fund dollars in 2022-23, increasing to $638 million in 
2025-26 and ongoing for the Department of State Hospitals to implement solutions 
focused on Early Stabilization, Community Care Coordination, and Expanding Diversion 
and Community-Based Restoration Capacity for the Incompetent to Stand Trial (IST) 
population.  

• Programs for 1991 and 2011 Realignment fund sources are projected to increase by 1.3 
percent from 2021-22 to 2022-23 and by 1.6 percent from 2022-23 to 2023-24.   

 
Behavioral Health. The Governor’s 2023-24 Proposed Budget makes several adjustments 
and continues investments within the following areas: 
 

• California’s Behavioral Health Community-Based Continuum Demonstration. 
$6.1 billion over five years for the Department of Health Care Services and the 
Department of Social Services to implement the Behavioral Health Community-Based 
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Continuum Demonstration, effective January 1, 2024. This allocation of $6.1 billion 
includes: 
 

o $314 million General Fund dollars 
o $175 million Mental Health Services Fund dollars 
o $2.1 billion Medi-Cal County Behavioral Health Fund dollars 
o $3.5 billion in federal funds 

 
• Community Assistance, Recovery & Empowerment (CARE) Act. To support 

estimated county behavioral health department costs for the CARE Act (Chapter 319, 
Statutes of 2022), the proposal includes: 
 

o $16.5 million General Fund in 2023-24 
o $66.5 million General Fund in 2024-25 
o $108.5 million in 2025-26 and annually thereafter 
 

The CARE Act requires Cohort I counties to implement the CARE program beginning 
October 2023 and Cohort II counties beginning December 2024. RCRC continues to 
work with county partners and the Administration to develop ongoing program cost 
estimates. 
  

• Behavioral Health Bridge Housing Program. The Governor’s 2023-24 Proposed 
Budget delays $250 million General Fund of the total $1.5 billion General Fund 
allocation to 2024-25 for the Behavioral Health Bridge Housing Program. The Budget 
maintains $1 billion General Fund in 2022-23 and $250 million General Fund in 2023-
24 for this program. 
 

• Behavioral Health Continuum Infrastructure Program (BHCIP). The Governor’s 
2023-24 Proposed Budget delays Round 6 (designated for outstanding needs 
remaining) of the BHCIP funding until 2024-25 ($240.4 million) and 2025-26 ($240.3 
million), reducing costs by $480.7 million General Fund in 2022-23. 

 
Medi-Cal. The Governor’s 2023-24 Proposed Budget reflects lower Medi-Cal expenditures 
of approximately $4.2 billion General Fund in 2023-24 compared to the 2022 Budget Act. 
The decrease is due primarily to the shifting of certain repayments to the federal government 
related to state-only populations into 2023-24, and net savings from the assumed extension 
of the federal COVID-19 Public Health Emergency through mid-April 2023.  
 
Social Services. The Governor’s 2023-24 Proposed Budget projects a 2.9 percent increase 
to California Work Opportunity and Responsibility to Kids (CalWORKs) Maximum Aid 
Payment levels, with an estimated cost of $87 million in 2023-24. This increase is on top of 
an 11-percent statutory increase for 2022-23. The average monthly CalWORKs caseload is 
estimated to be 360,000 families in 2023-24.  
 
The Governor’s 2023-24 Proposed Budget also includes $20.5 billion ($7.8 billion General 
Fund) for the In-Home Supportive Services (IHSS) program in 2023-24. Average monthly 
caseload in this program is estimated to be 642,000 recipients in 2023-24.  
 



  

9 
 

Public Health. The Governor’s 2023-24 Proposed Budget includes $5.5 billion for the 
California Department of Public Health. Highlights for the proposed budget include:  
  
• $176.6 million General Fund in 2023-24 to continue the state’s efforts to protect the 

public’s health against COVID-19.  
• Partial reductions for various public health workforce training and development programs 

by $49.8 million General Fund over four years to help address the budgetary problem.  
• Protects $300 million ongoing funding the California Can’t Wait Coalition secured in FY 

22-23 to begin to rebuild local and state public health infrastructure. Of that funding, $200 
million is dedicated for local public health jurisdictions.   

• Delays $130 million for the Community Health Workers Program to create new community 
health workers by 2025 in areas such as climate health, homelessness, and dementia to 
meet the goal of a more ethnically and culturally inclusive workforce. Funds would be 
provided later than initially anticipated including $65 million in both 2024-25 and 2025-
26.  

 
 
Public Safety, Emergency Management, and Criminal Justice 
 
Board of State and Community Corrections. The Governor’s 2023-24 Proposed Budget 
includes a $50 million one-time General Fund reduction to the Public Defender Pilot program 
in 2023-24, due to declining General Fund revenues. This still allows funding for two full years 
of the grant program and funding for the program evaluation, as planned.  
 
Community Corrections Performance Incentive Grant. The Community Corrections 
Performance Incentive Grant, Chapter 608, Statutes of 2009 (SB 678) was created to provide 
incentives for counties to reduce the number of felony probationers sent to state prison. The 
Governor’s 2023-24 Proposed Budget contains a $123.8 million one-time General Fund to 
support the incentive program.  
 
Community Resilience. The Governor’s 2023-24 Proposed Budget includes adjustments 
for several community resilience programs funded in prior budget years, including:  
  
• A $100 million General Fund reduction in the urban greening program, maintaining $150 

million in funding for the program.  
• A $25 million General Fund reduction in 2022-23 and $50 million in 2023-24 for the 

Extreme Heat and Community Resilience Program, maintaining only $100 million for the 
program.   

• A delay in funding $85 million for community resilience centers to 2024-25.   
• A $25 million General Fund reduction in 2022-23 and $100 million in 2023-24 for regional 

climate resilience programs, maintaining approximately $125 million.   
• A $65 million reduction in 2022-23 and $40 million in 2023-24 for the Transformative 

Climate Communities program, maintaining $315 million for the program.   
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• A $50 million reduction in 2023-24 for the Community Air Protection Program, which 
includes a $250 million shift to the Greenhouse Gas Reduction Fund (GGRF). This 
maintains $560 million for the program.   

 
Courts. The Governor’s 2023-24 Proposed Budget provides court funding, including: 
 
• $42.6 million General Fund in 2022-23 and $42.3 million ongoing for 23 additional 

superior court judgeships allocated based on the Judicial Council's 2020 Judicial Needs 
Assessment.   

• $6.1 million in 2022-23 and $37.7 million ongoing for the Judicial Branch to implement the 
CARE Act. In total, the Governor’s 2023-24 Proposed Budget provides the Judicial 
Branch with $23.8 million General Fund in 2023-24, $50.6 million in 2024-25, and $68.5 
million in 2025-26 and ongoing for the CARE Act.   

• $6.1 million General Fund in 2023-24, increasing to $31.5 million annually beginning in 
2025-26, to support public defender and legal services organizations who will provide 
legal counsel to CARE participants.   

• $8.1 million for the acquisition phase to construct a new courthouse in Nevada County 
(total project costs estimated at $178 million).  

• $153 million in lease revenue bond authority for the design-build phase of the New Fort 
Ord Courthouse in Monterey County (total project costs estimated at $192 million).  

• General Fund allocations to pay a portion of expenditures for construction of new 
courthouses in Shasta and Imperial Counties to offset project timing problems that 
preclude issuance of tax-exempt bonds to finance construction.  

 
Juvenile Justice. The Division of Juvenile Justice (DJJ) will close on June 30, 2023, 
pursuant to Chapter 18, Statutes of 2021 (SB 92). DJJ ceased intake of new youth on July 
1, 2021, with limited exceptions, consistent with Chapter 337, Statutes of 2020 (SB 823). The 
Governor’s 2023-24 Proposed Budget reflects a decrease of $95.8 million ongoing ($93 
million General Fund and $2.8 various funds) associated with the closure of DJJ. 
  
Post-Release Community Supervision. The Governor’s 2023-24 Proposed Budget 
includes a $8.2 million one-time General Fund for county probation departments to supervise 
individuals on Post Release Community Supervision (PRCS) as a result of the 
implementation of Proposition 57.   
 
Prison Closures. CDCR will move forward with deactivation of specified facilities within six 
prisons by the end of 2023. The facilities are located within the California Rehabilitation 
Center (Riverside County), California Institution for Men (San Bernardino County), California 
Correctional Institution (Kern County), Pelican Bay State Prison (Del Norte County), the 
California Men’s Colony (San Luis Obispo County), and the Folsom Women’s Facility within 
Folsom State Prison (Sacramento County). In total, CDCR estimates $150 million in ongoing 
General Fund savings as a result of these facility deactivations.  
 
Proposition 47. Approved by California voters in 2014, Proposition 47 reduces penalties for 
a variety of specified offenses and dedicates the ‘savings’ from prosecuting and housing 
these offenders into programs that support K-12 truancy and dropout prevention, victim 
services, and recidivism reduction programs primarily focused on mental health and drug 
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treatment. The Governor’s 2023-24 Proposed Budget includes estimates a net savings of 
$101 million. The final 2023-24 savings amount will be determined in late summer 2024.  
 
 
Solid Waste Management 
 
The Governor’s 2023-24 Proposed Budget maintains over $440 million in previous 
investments to reduce short-lived climate pollutants and organic waste recycling, but does 
reduce general fund allocations for composting programs, recycling feasibility grants, and 
recycling market development financial assistance.  The budget does include just over $2 
million to help locals shift away from using conversion technologies for waste disposal.  
 
 
Transportation 
 
The Governor’s 2023-24 Proposed Budget includes a net reduction of $2 billion over three 
years largely targeted toward transit infrastructure funding. Additionally, it includes: 
 
• An unspecified penalty on excess oil refiner profits for gas price gouging (details to be 

provided outside of the budget process).  
• A $2.5 billion General Fund reduction across various Zero Emission Vehicle (ZEV) 

acceleration programs, proposed to be partially offset by discretionary fund shifts to Cap 
and Trade proceeds. Overall, the Governor’s 2023-24 Proposed Budget maintains 
approximately 89% of ZEV investments.  

 
 
Water 
 
The Governor’s 2023-24 Proposed Budget largely retains the nearly $9 billion committed to 
state and local drought response and water conservation programs that were committed over 
three years, starting with the FY 2021-2022 Budget. However, it does propose approximately 
$200 million in general fund reductions should revenue declines materialize as projected.  
 
These proposed budget reductions include: 
  
• A reduction of $24 million in 2023-24 for watershed resiliency programs, and a delay of 

an additional $270 million to 2024-25.   
• A reduction of $70 million in 2023-24 and a delay of an additional $30 million General 

Fund to 2024-25 for Perfluoroalkyl and Polyfluoroalkyl Substances (PFAS) cleanup. This 
maintains approximately $130 million (65 percent) of PFAS cleanup resources.   

• A reduction of $40 million in 2023-24 for water recycling projects.   
• A reduction of $40 million in 2022-23 the State Water Efficiency and Enhancement 

Program.  
• A reduction of $15 million in 2021-22 for aqueduct solar panel projects.   
• A reduction of $5 million for Water Refilling Stations at Schools in 2022-23, which 

eliminates funding for this purpose.    
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New budget proposals include: 
  
• $135.5 million over two years to support local agencies working to reduce urban flood 

risk.   
• $40.6 million for ongoing Delta projects that reduce risk of levee failure and flooding, 

provide habitat benefits, and reduce the risk of saltwater intrusion contaminating water 
supplies.   

• $25 million to support projects that will reduce the risk of flooding for Central Valley 
communities while contributing to ecosystem restoration and agricultural sustainability.   

• $125 million one-time as a drought contingency set-aside to be allocated as part of the 
spring budget process, when additional water data will be available to inform future 
drought needs.  

• $31.5 million one-time in 2023-24 to continue development of the Updating Water Rights 
Data for California Project to enhance California’s water management capabilities.   

• $4.9 million over five years to continue to provide local water districts methodologies and 
tools to conduct water availability analyses, which will help facilitate groundwater 
recharge.  

• $4.7 million over two years to begin reactivation of historical stream gages, consistent 
with the SB 19 Stream Gaging Prioritization Plan and as called for in the Water Supply 
Strategy.   

• $2 million in 2023-24 and $1.3 million ongoing and five permanent positions for the 
Department of Fish and Wildlife to establish two new programs to support the protection 
and management of fish and wildlife, recreational opportunities, and collaborative Tribal 
partnerships before, during, and after removal of the Klamath Dam project.  

  
 
Wildlife 
 
The Governor’s 2023-24 Proposed Budget imposes modest general fund cuts across several 
wildlife and resource agencies. These include: 
 
• A reduction of $35 million in 2023-24 from the Department of Fish and Wildlife.   
• A reduction of $69 million in 2023-24 and $10 million in 2024-25 across various ocean 

protection programs administered by the Ocean Protection Council.  
• A reduction of $175 million in 2022-23, $297 million in 2023-24 and $9 million in 2024-25 

across various coastal protection and adaptation programs administered by the State 
Coastal Conservancy.  


