Simultaneous Meeting
RCRC Executive Committee,
GSFA Executive Committee,
GSNR Board of Directors,
and NHF Board of Directors
Wednesday
May 11, 2022
10:00 A.M.

1215 K Street, Suite 1650
Sacramento, California 95814

Rural County Representatives of California Executive Committee
Golden State Finance Authority Executive Committee
Golden State Natural Resources, Inc. Board of Directors
National Homebuyers Fund, Inc. Board of Directors
Simultaneous Meeting
Wednesday, May 11, 2022 – 10:00 a.m.
1215 K Street, Suite 1650
Sacramento, CA 95814
In accordance with Government Code section 54953, subdivision (e) (Assembly Bill 361), the May 11, 2022
Simultaneous Meeting of the Rural County Representatives of California Executive Committee, the Golden State
Finance Authority Executive Committee, the Golden State Natural Resources, Inc. Board of Directors, and the
National Homebuyers Fund, Inc. Board of Directors will be facilitated virtually through Zoom with limited in-person
attendance. Members of the public may attend the meeting in-person, provided that the members reserve the
right to limit the number of people in attendance. Members of the public can also watch or listen to the meeting
using one of the following methods:
1. Join the Zoom meeting application on your computer, tablet or smartphone:
Go to: https://rcrcnet.zoom.us/j/84769420875?from=addon
Enter Password: 445837
2. Call-in and listen to the meeting:
Dial +1 (669) 900-9128
Enter meeting ID: 847 6942 0875
Enter password: 445837
PUBLIC COMMENT USING ZOOM: Members of the public who join the Zoom meeting, either through the Zoom
app or by calling in, will be able to provide live public comment at specific points throughout the meeting.
EMAIL PUBLIC COMMENT: One may also email public comment to mchui@rcrcnet.org before or during the
meeting. All emailed public comments will be forwarded to all of the RCRC Executive Committee, GSFA Executive
Committee, GSNR Board of Directors, and the NHF Board of Directors members.
DISABLED ACCOMMODATION: Meeting facilities are accessible to persons with disabilities. If you have a
disability which requires an accommodation or an alternative means to assist you in attending, observing, or
commenting on this meeting, or an alternative agenda document format, please contact RCRC at (916) 447-4806
or by email at mchui@rcrcnet.org by 10:00 a.m. Tuesday, May 10th to ensure arrangements for accommodation.

AGENDA
1. Call to Order: Simultaneous Meeting of the Rural County Representatives of
California Executive Committee, Golden State Finance Authority Executive
Committee, Golden State Natural Resources, Inc. Board of Directors, and the
National Homebuyers Fund Board of Directors
2. Public Comment
At this time any member of the public may address the Board. Speakers are asked to state their name
for the record. Comments are usually limited to no more than three minutes per speaker.

3. Consent Agenda – ACTION
a. November 10, 2021 Simultaneous Meeting Minutes
b. Simultaneous Meeting Resolution TC001-22: Authorizing
Remote and Hybrid Teleconference Simultaneous Meetings
Pursuant to Assembly Bill 361

Page 1
Page 3

Arthur J. Wylene, RCRC General Counsel

4. Special Order of Business:
2021 Annual Audit Exit Conference Presentation

Page 7

Lisa McCargar, Chief Operating Officer/Chief Financial Officer
Milena De Melo, Controller
Kate Jackson, Partner, Moss Adams LLP
Arthur Ngo, Senior Manager, Moss Adams LLP

5. Adjournment
Agenda items will be taken as close as possible to the schedule indicated. Any member of the general
public may comment on agenda items at the time of discussion. In order to facilitate public comment,
please let staff know if you would like to speak on a specific agenda item. The agenda for this special
meeting of the RCRC Executive Committee, GSFA Executive Committee, GSNR Board of Directors, and
the NHF Board of Directors Simultaneous Meeting was duly posted at its offices, 1215 K Street, Suite
1650, Sacramento, California, 24 hours prior to the meeting.
Any written materials related to an open session item on this agenda that are submitted to the RCRC
Executive Committee, GSFA Executive Committee, GSNR Board of Directors, and the NHF Board of
Directors Simultaneous Meeting less than 24 hours prior to the meeting, and that are not exempt from
disclosure under the Public Records Act, will promptly be made available for public inspection, and may
be obtained by contacting mchui@rcrcnet.org.

Rural County Representatives of California Executive Committee
Golden State Finance Authority Executive Committee
Golden State Natural Resources Board of Directors
National Homebuyers Fund, Inc. Board of Directors
Simultaneous Meeting
November 10, 2021 – 12:00 p.m.
1215 K Street, Suite 1650
Sacramento, CA 95814
MINUTES
Call to Order and Determination of Quorum
RCRC Chair, Supervisor Stacy Corless, Mono County, GSFA and NHF Chair,
Supervisor Bob Williams, Tehama County, and GSNR Chair, Matt Kingsley, Inyo
County, presided. Present were Patrick Blacklock, RCRC President/CEO, RCRC
General Counsel Arthur Wylene, and RCRC Director of Board Operations Maggie Chui,
clerk. RCRC Chair Corless, GSFA and NHF Chair Williams, and GSNR Chair Kingsley,
called the Simultaneous Meeting of the Rural County Representatives of California
Executive Committee, the Golden State Finance Authority Executive Committee, the
Golden State Natural Resources Board of Directors, and the National Homebuyers
Fund, Inc. Board of Directors to order at 12:17 p.m. A quorum was determined at that
time. Those present:
Supervisors in Attendance
Stacy Corless
Bob Williams
Dan Miller
Daron McDaniel*
Lee Adams*
Denise Carter
Jack Garamendi
Michael Kelley
Matt Kingsley*
Michael Kobseff

County
Mono
Tehama
Nevada
Merced
Sierra
Colusa
Calaveras
Imperial
Inyo
Siskiyou

Absent Members
Doug Teeter
Gerry Hemmingsen
Michael Kobseff

Butte
Del Norte
Siskiyou

*Attendance via Zoom
Public Comment
None
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Consent Agenda
a. May 12, 2021 Simultaneous Meeting Minutes
b. Simultaneous Meeting Resolution TC001-21: Authorizing Remote
and Hybrid Teleconference Simultaneous Meetings Pursuant to
Assembly Bill 361
Recommendation
It was recommended that the proposed Resolution Authorizing Remote and Hybrid
Teleconference Simultaneous Meetings Pursuant to Assembly Bill 361 be approved, as
well as approve the minutes from the May 12, 2021 Simultaneous Meeting Minutes.
Supervisor Dan Miller, Nevada County, motioned to approve Simultaneous
Meeting Resolution TC001-21 and the minutes of the May 12, 2021 Simultaneous
Meeting. Supervisor Bob Williams, Tehama County, seconded the motion.
Motion unanimously passed.
Special Order of Business:
2021 Annual Audit Entrance Conference Presentation
Lisa McCargar, RCRC Chief Operating Officer/Chief Financial Officer, introduced Kate
Jackson, Partner at Moss Adams LLP, and Arthur Ngo, Senior Manager at Moss Adams
LLP, to the RCRC Executive Committee, the GSFA Executive Committee, the GSNR
Board of Directors, and the NHF Board of Directors.
Ms. Jackson and Mr. Ngo provided an overview of the “Rural County Representatives of
California and Affiliates, 2021 Audit Entrance” PowerPoint. Ms. Jackson and Mr. Ngo
reviewed the audit process and areas of audit emphasis and asked if any of the members
had any questions or areas of concern. RCRC staff were excused, and the members of
the RCRC Executive Committee, the GSFA Executive Committee, the GSNR Board of
Directors, and the NHF Board of Directors were provided the opportunity to ask questions
without the presence of RCRC staff.
Adjournment
RCRC Chair, Supervisor Stacy Corless, Mono County, GSFA and NHF Chair, Supervisor
Bob Williams, Tehama County, and GSNR Chair, Matt Kingsley, Inyo County, adjourned
the Simultaneous Meeting of the RCRC Executive Committee, the GSFA Executive
Committee, the GSNR Board of Directors, and the NHF Board of Directors, at 12:48 p.m.
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To:

Members of the RCRC Executive Committee
Members of the GSFA Executive Committee
Members of the GSNR Board of Directors
Members of the NHF Board of Directors

From:

Arthur J. Wylene, RCRC General Counsel

Date:

May 3, 2022

Re:

Simultaneous Meeting Resolution TC001-22: Authorizing Remote and
Hybrid Teleconference Simultaneous Meetings Pursuant to Assembly Bill
361 – ACTION

Summary
The proposed resolution will allow the current simultaneous meeting to be held primarily
in-person at the RCRC offices, while still permitting full remote participation for those
members who are unable to attend in person, or prefer to participate virtually.
Background
Simultaneous meetings of the RCRC Executive Committee, GSFA Executive Committee,
GSNR Board of Directors, and the NHF Board of Directors are subject to the provisions
of the Ralph M. Brown Act. The Brown Act has traditionally placed significant restrictions
on teleconferenced meetings, including requiring that each teleconference location be
accessible to the public (i.e., participation of Board members from homes or private
offices has not been permitted).
In the early days of the COVID-19 pandemic, the Governor issued a series of Executive
Orders temporarily suspending the restrictions on teleconferenced meetings, under which
most meetings of RCRC-affiliated legislative bodies have been conducted during the last
year-and-a-half. These Executive Orders terminated on September 30, 2021. In their
place, the Legislature has enacted Assembly Bill 361 (R. Rivas), which permits legislative
bodies to continue holding teleconferenced meetings without the traditional Brown Act
restrictions (through December 2023) under any of the following circumstances:
(A) The legislative body holds a meeting during a proclaimed state of emergency,
and state or local officials have imposed or recommended measures to promote
social distancing.
(B) The legislative body holds a meeting during a proclaimed state of emergency
for the purpose of determining, by majority vote, whether as a result of the
emergency, meeting in person would present imminent risks to the health or safety
of attendees.
RURAL COUNTY REPRESENTATIVES OF CALIFORNIA
1215 K STREET, SUITE 1650 SACRAMENTO, CA 95814 PHONE: 916-447-4806 FAX: 916-448-3154
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WEB: WWW.RCRCNET.ORG

(C) The legislative body holds a meeting during a proclaimed state of emergency
and has determined, by majority vote, pursuant to subparagraph (B), that, as a
result of the emergency, meeting in person would present imminent risks to the
health or safety of attendees.
To continue holding teleconferenced meetings in the manner to which members have
become accustomed, each RCRC-affiliated legislative body will need to make the
alternative determinations required by Assembly Bill 361. These determinations are
factually supportable, as the continued rates of transmission of the COVID-19 virus,
including the Delta variant, can indeed present imminent risks to the health and safety of
some in-person attendees, particularly those with pre-existing health conditions.
If the proposed resolution making these determinations is approved, the current
simultaneous meeting may be held as a remote and hybrid in-person/remote meeting, in
substantially the same manner as previous meetings during the past 18 months.
(Assembly Bill 361 includes several additional requirements for teleconferenced
meetings, including providing an opportunity for “real time” public comment, and
suspending the meeting in the event that remote connectivity is lost; however, these are
all consistent with RCRC's existing practices.)
Assembly Bill 361 generally requires that the requisite determinations must be
reconsidered every thirty days. Since simultaneous meetings typically do not occur that
frequently, a new resolution making these determinations will be required at the start of
each meeting.
Recommendation
It is recommended that proposed Resolution Authorizing Remote and Hybrid
Teleconference Simultaneous Meetings Pursuant to Assembly Bill 361 be approved.
Attachment
 Proposed Resolution TC001-22
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SIMULTANEOUS MEETING RESOLUTION TC001-22
AUTHORIZING REMOTE AND HYBRID TELECONFERENCE SIMULTANEOUS
MEETINGS PURSUANT TO ASSEMBLY BILL 361
WHEREAS, Rural County Representatives of California (RCRC) and its affiliates
are committed to preserving and nurturing public access and participation in
meetings of RCRC's legislative bodies; and
WHEREAS, the Brown Act, Government Code section 54953, subdivision (e),
makes provisions for remote teleconferencing participation in meetings by
members of a legislative body, without compliance with the requirements of
Government Code section 54953, subdivision (b)(3), subject to the existence of
certain conditions; and
WHEREAS, a required condition is that a state of emergency is declared by the
Governor pursuant to Government Code section 8625, proclaiming the existence
of conditions of disaster or of extreme peril to the safety of persons and property
within the state caused by conditions as described in Government Code section
8558; and
WHEREAS, on March 4, 2020, the Governor proclaimed pursuant to his authority
under the California Emergency Services Act, California Government Code section
8625, that a state of emergency exists with regard to a novel coronavirus (a
disease now known as COVID-19); and
WHEREAS, on June 4, 2021, the Governor clarified that the “reopening” of
California on June 15, 2021 did not include any change to the proclaimed state of
emergency or the powers exercised thereunder; and
WHEREAS, as of the date of this Resolution, neither the Governor nor the
Legislature have exercised their respective powers pursuant to California
Government Code section 8629 to lift the state of emergency either by
proclamation or by concurrent resolution in the state Legislature; and
WHEREAS, the continued rates of transmission of the virus and variants causing
COVID-19 within RCRC member counties are such that meeting in person would
present imminent risks to the health or safety of some attendees of public
meetings, particularly those with pre-existing health conditions; and
WHEREAS, the legislative bodies participating in the present simultaneous
meeting have considered the current circumstances of the state of emergency, and
determined that the state of emergency continues to directly impact the ability of
the members to meet safely in person;
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NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Rural
County Representatives of California as follows:
1.

The Recitals set forth above are true and correct and are incorporated into
this Resolution by this reference.

2.

A proclaimed state of emergency exists and as a result of the emergency,
meeting in person would present imminent risks to the health or safety of
some attendees, particularly those with pre-existing health conditions.

3.

The present simultaneous meeting is hereby authorized and directed to
conduct open and public meetings in accordance with Government Code
section 54953, subdivision (e) and other applicable provisions of the Brown
Act.

4.

This Resolution is intended to enable the Board of Directors to meet via
teleconference in accordance with Assembly Bill 361 of 2021 (Statutes
2021, Chapter 165), whether solely by teleconference or via a "hybrid"
combination of physical location and teleconference.

5.

This Resolution shall take effect immediately upon its adoption and shall be
effective for a period of thirty (30) days thereafter, unless extended pursuant
to Government Code section 54953, subdivision (e)(3). Expiration of this
resolution shall not prejudice any subsequent action to adopt another
resolution in accordance with Government Code section 54953, subdivision
(e) during the present or any future state of emergency.

Clerk's Certificate
I certify that the foregoing is a true and accurate description of action taken at a
properly constituted simultaneous meeting held on May 11, 2022.

_____________________________
Clerk’s Signature
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2021 Audit Results

Rural County Representatives of
California and Affiliates

8

1

We look forward to discussing our reports or any other matters of interest with you during this meeting.

We conducted our audits with the objectivity and independence that you expect. We received the full
support and assistance of the Agencies’ personnel. We are pleased to serve and be associated with the
Agencies as its independent public accountants and look forward to our continued relationship.

The accompanying reports, which are intended solely for the use of the Executive Committee and
management, present important information regarding the financial statements of the Agencies and our
audits that we believe will be of interest to you. They are not intended to be, and should not be, used by
anyone other than these specified parties.

We are pleased to have the opportunity to meet with you to discuss the results of our audits of the
financial statements of Rural County Representatives of California, National Homebuyers Fund, Inc.,
Golden State Finance Authority, and Golden State Natural Resources (the Agencies), for the year ended
December 31, 2021.

Dear Executive Committee and/or Board of Directors:

Rural County Representatives of California
and Affiliates

The Executive Committees and Board of Directors
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• Information Technology Audit

• Selected Financial Data

• Communications with Those
Charged with Governance

• Audit Objectives and Significant
Risks

• Auditor’s Opinions and Reports

Agenda
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Auditor’s Opinions and Reports
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The financial statements are fairly presented in accordance with
generally accepted accounting principles in the United States of
America.

Unmodified Opinions

Auditor’s Opinions and Reports
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GAGAS Report on Internal Control
Over Financial Reporting and on
Compliance and Other Matters

Other Auditor’s Reports

• Significant Deficiency – nothing to communicate

• Material Weakness – none noted
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Audit Objectives and Significant Risks
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To provide an opinion on whether the financial statements are reasonably stated and free
of material misstatements in accordance with generally accepted accounting principles in
the United States of America

Consideration on internal control

•

•

Audit Objectives

15

8

•

•

•

Revenue recognition

Information Technology audit

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about each organization’s ability to continue as a going concern.

•

•

•

GASB No. 75 – OPEB Liability

•

To-Be-Announced Securities and commitments to purchase MBS securities

Bond payable

Allowance for loan losses

•

•

•

Golden State Finance Authority & National Homebuyers Fund

GASB No. 68 – Net Pension Liability

•

Rural County Representatives of California

Review of component unit reporting guidelines and internal controls over financial reporting

•

All Entities

Significant Risks
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Communications with Those Charged
with Governance
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No consultation with other accountants
No awareness of instances of fraud or noncompliance
with laws and regulations
Other material written communications
Independence
Other matters

•
•
•
•

No difficulties encountered in performing the audits

•

•

Significant risk and exposures

•

No disagreements with management

Corrected and uncorrected adjustments

•

•

Accounting estimates are reasonable

•

No issues discussed prior to our retention as auditors

Significant accounting policies

•

•

Planned scope and timing of audits

•

Communication with Those Charged with Governance
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3000-10-000
6807-01-001

Account #
Net position - opening
Pension expense - GASB 68

Account Description
$

487,779

Debit

$

SUMMARY OF UNCORRECTED FINANCIAL STATEMENT MISSTATEMENTS

487,779

Credit

Summary of Uncorrected Misstatements – RCRC only
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Selected Financial Data

20

13

$0

$5,000

$10,000

$15,000

$20,000

$25,000

9,887

Net Position

14,024

Net Position (in thousands) - RCRC

20,238

2021 = $20,238

2020 = $14,024

2019 = $9,887
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$80,000

$82,000

$84,000

$86,000

$88,000

$90,000

$92,000

$94,000

$96,000

$98,000

$100,000

87,666

Net Position

92,991

Net Position (in thousands) - GSFA
99,017

2021 = $99,017

2020 = $92,991

2019 = $87,666
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$80,000

$81,000

$82,000

$83,000

$84,000

$85,000

$86,000

$87,000

$88,000

$89,000

$90,000

$91,000

83,417

Net Position

87,654

Net Position (in thousands) - NHF

89,607

2021 = $89,607

2020 = $87,654

2019 = $83,41

23

16

-$3,000,000

-$2,500,000

-$2,000,000

-$1,500,000

-$1,000,000

-$500,000

$0

(532,905)

Net Deficit - GSNR

(2,643,223)

Net Deficit

2020 =
$532,905
2021 =
$2,643,223

24

Information Technology Audit

25

18

https://www.aicpa.org/research/standards/auditattest/downloadabledocuments/au-c-00315.pdf

• Potential loss of data or inability to access data as required.

• Inappropriate manual intervention; and

• Failure to make necessary changes to systems or programs;

• Unauthorized changes to systems or programs;

• Unauthorized changes to data in master files;

• The possibility of IT personnel gaining access privileges beyond those necessary to perform
their assigned duties, thereby breaking down segregation of duties;

• Unauthorized access to data that might result in destruction of data or improper changes to data,
including the recording of unauthorized or non-existent transactions or inaccurate recording of
transactions (particular risks might arise when multiple users access a common database);

• Reliance on systems or programs that are inaccurately processing data, processing inaccurate
data, or both;

Relevant IT Risks to Financial Reporting
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Moss Adams University (MAU)

Cybersecurity Questionnaire, and management responses

SOC Report Reviews over vendors for application reliance

Information Technology General Controls: Security & Access to
data and programs. Change management control procedures.

Inquiry and examination of documentation procedures
performed.

IT Audit Procedures Performed
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Moss Adams University (MAU)

•

•

•
•
•

•

•

•

A formal, documented cybersecurity risk assessment that includes an inventory of the
organization’s sensitive data.
Cybersecurity education for the Board, Executive Committee, or Those Charged with
Governance.
A formal, documented cybersecurity risk assessment that includes an inventory of the
organization’s sensitive data.
Formal, document policies over cybersecurity.
Network segmentation over sensitive data.
Scanning for internal/external threats performed annually (or more frequently as deemed
necessary).
Inclusion of cybersecurity events in the organization’s Business Continuation Plan
(BCP)/Disaster Recovery Plan (DR).
Evaluation and implementation of cybersecurity regulatory standards.

Cybersecurity – Best practices include:

Best practices
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Bios
Los Angeles, CA
(818) 398-4254
drew.escobar@mossadams.com

San Diego, CA
(858) 627-5549
jason.emmons@mossadams.com
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business functionality of common finance and ERP systems; and
how systems support the business.

institutions, healthcare, and apparel industries to list a few.
Drew. Drew further demonstrates understanding of technical and

Drew has more than 10+ years of experience in SEC IT SOX
audit and risk management servicing clients within financial

Drew Escobar
Sr. Manager

Jason Emmons, CISA
Partner

Since 1996, Jason has consulted in business development,
internal controls, SOX 404, data analysis, fraud identification,
information protection consulting, project management, and
hardware and software integration. A Deloitte alumnus, he is a
regular guest speaker at IIA, ISACA, and UC – San Diego.

Moss Adams IT Team
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(916) 503-8104

Arthur.Ngo@mossadams.com

Arthur Ngo, Senior Manager

(916) 503-8197

Kate.Jackson@mossadams.com

Kate Jackson, Partner

Assurance, tax, and consulting offered through Moss Adams LLP. Wealth management offered through
Moss Adams Wealth Advisors LLC. Investment banking offered through Moss Adams Capital LLC.

The material appearing in this presentation is for informational purposes only and should not be
construed as advice of any kind, including, without limitation, legal, accounting, or investment advice.
This information is not intended to create, and receipt does not constitute, a legal relationship, including,
but nor limited to, an accountant-client relationship. Although this information may have been prepared
by professionals, it should not be used as a substitute for professional services. If legal, accounting,
investment, or other professional advice is required, the services of a professional should be sought.

